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3831 North Freeway Blvd., Suite 130 ¢ Sacramento, CA 95834-1928 ¢ Tel. (916) 646-5999 ¢ Fax (916) 646-5985

Tuesday, May 25, 2004

URGENT Request to San Joaquin Federal and State Legislators -
Oversight Hearing Needed Regarding Shell Bakersfield Refinery Closure

Dear San Joaquin Valley Elected Leaders:

The California Independent Oil Marketers Association (CIOMA), representing approximately 400
members, about half of whom are actively engaged in the marketing and distribution of petroleum
products and fuels, is requesting an immediate oversight hearing on the proposed closure of the
Shell Bakersfield Refinery scheduled for October 1st of this year.

CIOMA has spent several months investigating the announced closure and at this time we believe
that there will be fuel shortages and significant price spikes in the San Joaquin Valley, especially the
southern portion, if the refinery is closed in the beginning of October. In fact, we believe this closure
may create a fuel supply situation not seen since the oil embargo conditions in the 1970-80s.

CIOMA represents independent marketers who purchase gasoline and other petroleum products
from refiners and sell the products to independent gasoline retailers, businesses, and government
agencies, as well as representing branded “jobbers” who supply branded retail outlets, especially in
rural areas. We have reached a frustration level in obtaining needed information to allow our
members to plan effectively for the time when the Shell refinery is closed. Therefore, we request that
you take whatever steps are necessary to insure participation of parties directly involved in this
situation in obtaining answers to the myriad of questions that surround the closure. Further, we ask
you to determine what actions can be taken to avoid fuel shortages and significant price volatility,
which we believe will occur due to the closure.

Given the pending closure and urgent nature of the numerous outstanding issues, we ask you to
cooperatively schedule the oversight hearing as quickly as possible to obtain information on supply,
pricing, storage, and alternatives to the October closure, including delay or halting of the Shell closure
plans. In our attachment, we have enumerated topics that ideally would be included in the oversight
hearing. Finally, we respectfully offer any assistance that may be needed in coordinating this hearing.
We have several members intimately familiar with the region’s fuels market that can assist in
developing an understanding of our concerns, or who can participate as expert witnesses.

Thank you for your thoughtful and immediate consideration of our request.

Sincerely,

s
Uty il

Jay McKeeman, Executive Vice President

cc: Governor Arnold Schwarzenegger Dr. Alan Lloyd, Chair, California Air Resources Board

Attorney General Bill Lockyer Mr. William Keese, Chair, California Energy Commission
Governor’s Cabinet Officers Mr. Timothy J. Muris, Chairman, Federal Trade Commission



ATTACHMENT

TOPICS TO BE INCLUDED IN THE BAKERSFIELD REFINERY OVERSIGHT HEARING:

How will unbranded diesel, currently provided by the Shell refinery, be provided after the
refinery shuts down?

How much unbranded fuel does Shell provide to this market region?

What impact will the closure have on diesel supplies and farming activities during the peak of
harvest season?

How will current Shell supply contracts be affected by the refinery closure? Is Shell non-renewing
supply contracts due to the refinery closure?

What are the plans for the Shell refinery terminal after closure of the refinery? How long will the
terminal be closed?

Will Shell gain an unfair business advantage if they control who may use the terminal once
opened?

What alternate supply locations will Shell be using to supply their contracted customers?

How would other suppliers deliver into the region? How would they bring in alternate supply?
Will the closure affect overall state supply, and if so, how?

What is the status of discussions between Shell and Kinder Morgan regarding pipeline
improvements to bring fuel into Bakersfield? Has planning and permitting begun? How long
will it take to make the improvements?

How many additional truck trips will it take to supply the region during the time the terminal is
closed? What routes are most likely to be used? What is the emissions estimate for this situation?
Are there alternate storage locations in the region that could be used to stockpile inventory? Are
there fueling rack facilities at any of these locations? Does an emergency supply contingency plan
need to be developed?

Is the refinery closure consistent with approvals received by Shell from the Federal Trade
Commission and the State Attorney General which allowed them to obtain title to the refinery?
What alternatives do government agencies possess to halt or delay refinery closure?



San Joaquin Valley Refinery Closure Legislative Contact List

District# | Name Fax # Email

S-12 Jeffery Denham 445-0773 senator.denham(@sen.ca.gov

S-13 John Vasconcellos 324-0283 senator.vasconcellos@sen.ca.gov

S-14 Charles Poochigian 327-3523 senator.poochigian@sen.ca.gov

S-15 Bruce McPherson 445-8081 senator.mcpherson@sen.ca.gov

S-16 Dean Florez 445-4641 senator.florez@sen.ca.gov

S-17

S-18 Roy Ashburn 322-3304 senator.ashburn@sen.ca.gov

S-19 Tom McClintock 324-7544 tom.mcclintock@sen.ca.gov

A-17 Barbara Matthews 319-2117 assemblymember.matthews@assembly.ca.gov
A-25 David Cogdill 319-2125 assemblymember.cogdill@assembly.ca.gov
A-26 Greg Aghazarian 319-2126 assemblymember.aghazarian@assembly.ca.gov
A-28 Simon Salinas 319-2128 assemblymember.salinas@assembly.ca.gov
A-29 Steve Samuelian 319-2129 assemblymember.samuelian@assembly.ca.gov
A-30 Nicole Parra 319-2130 assemblymember.parra@assembly.ca.gov
A-31 Sarah Reyes 319-2131 assemblymember.reyes@assembly.ca.gov
A-32 Kevin McCarthy 319-2032 assemblymember.mccarthy@assembly.ca.gov
A-33 Able Maldonado 319-2133 assemblymember.maldonado@assembly.ca.gov
A-34 Bill Maze 319-2134 assemblymember.maze@assembly.ca.gov
A-35 Hannah-Beth Jackson 319-2135 assemblymember.jackson@assembly.ca.gov
A-36 Sharon Runner 319-2136 assemblymember.runner(@assembly.ca.gov
A-37 Tony Strickland 319-2137 assemblymember.strickland@assembly.ca.gov
C-17 Sam Farr 202-225-6791

C-18 Dennis Cardoza 202-225-0819

C-19 George Radanovich 202-225-3402

C-20 Calvin Dooley 202-225—9308

C-21 Devin Nunes 202-225-3404

C-22 Bill Thomas 202—225-8798

C-23 Lois Capps 202-225-5632

C-24 Elton Gallegy 202-225-1100

C-25 Buck McKeon 202-226-0683

US-S Dianne Feinstein 202-228-3954

US-S Barbara Boxer 415-956-6701




